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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 

SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL 

STATEMENTS OF SBICAP VENTURES LIMITED FOR THE YEAR ENDED 31 MARCH 

2023 

    The preparation of financial statements of SBICAP Ventures Limited for the year 

ended 31 March 2023 in accordance with the financial reporting framework prescribed under 

the Companies Act, 2013 (Act) is the responsibility of the management of the Company. The 

statutory auditor appointed by the Comptroller and Auditor General of India under section 

139(5) of the Act is responsible for expressing opinion on the financial statements under 

section 143 of the Act based on independent audit in accordance with the standards on 

auditing prescribed under section 143 (10) of the Act. This is stated to have been done by 

them vide their Audit report dated 19 April 2023.   

     The assets under management through various schemes managed by SBICAP 

Ventures Limited are not reflected in its Balance Sheet, since these assets do not from part of 

the SBICAP Ventures Limited. Therefore, I do not look into operation of these schemes 

including decision making regarding acquisition, management and disposal of the assets 

managed by SBICAP Ventures Limited and express no opinion on the soundness of the 

investments. 

    I, on behalf of the Comptroller and Auditor General of India, have decided not to 

conduct the supplementary audit of the financial statements of SBICAP Ventures Limited for 

the year ended 31 March 2023 under section 143(6)(a) of the Act.  

For and on behalf of the  
Comptroller & Auditor General of India 

  Sd/- 
      (Guljari Lal) 

     Director General of Audit (Shipping), Mumbai 

Place: Mumbai 
Date : 22.06.2023 
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KP.MR&CO 
Chartered Accountants 

203-A, Center Point Building, 100, Dr. Babasaheb Ambedkar Road,
Opp. Bharatmata Theater, Lalbaug, Parel, Mumbai - 400012.

Independent Auditor's Report 

To the Members of SBICAP VENTURES LIMITED 

Report on the Audit of the Financial Statements 

Opinio.n 

We have audited the accompanying IndAS financial statements of SBICAP VENTURES LIMITED ("the 

Company"), which comprise the Balance Sheet as at 3l•t March 2023, the Statement of Profit and Loss 

(including Other Comprehensive Income), the statement of Changes in Equity and the Statement of 

Cash Flows for the year ended on that date, and a summary of significant accounting policies and 

other explanatory information (hereinafter referred to as "IndAS financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid IndAS financial statements give the information required by the Companies Act, 2013 ("the 

Act"} in the manner so required and give a true and fair view in conformity with the Indian Accounting 

Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting 

Standard) Rules, 2015, as amended, {"Ind AS") and other accounting principles generally accepted in 

India, of the state of affairs of the company as at 31 •t March, 2023 and its profit including other 

comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of IndAS financial statements in accordance with the Standards on Auditing 

(SAs) specified under section 143( 10) of the Act. Our responsibilities under those Standards are further 

described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 

Chartered Accountants of India {!CAI) together with the independence requirements that are relevant to 

our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the !CAi's Code of Ethics. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion. 

Information Other than the lndAS Financial Statements and Auditor's Report thereon 

The Company's Board of Directors is responsible for the preparation of the other information. The other 

information comprises the information included in the Annual Report, but does not include the IndAS 

financial statements and our auditor's report thereon. The Annual Report is expected to be made 

available to us after the date of this auditor's report. 

Our opinion on the IndAS financial statements does not cover the other information and we will not 

express any form of assurance conclusion thereon. 

ln connection with our audit of the IndAS financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the other 

information is materially inconsistent with the IndAS financial statements or our knowledge obtained 

during the course of our audit or otherwise appears to be materially misstated. 

When we will read the Annual report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to those charged with governance. 

Tel:- 022 randco@gmail.com 
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SBICAP Ventures Limited 

Cash flow statement for the year ended 31st March 2023 

(Rs in lakhs) 
Particulars 31st March 2023 31st March 2022 

A. C2sb flow from operating activities 
Net profit before taxation 8,338 4,420 
Adjustment for : 

Depreciation 503 455 
Interest on lease liability 26 48 
Capital gain on sale of mutual fund units (64) (25) 
Capital gain on sale of units of AIF (117) -

Changes in fair value of financial assets through FVTPL (1,385) (764) 
Interest income (189) (173) 
Operating profit before working capital changes 7,112 3,961 

Adjustments for change� in working ca11ital 
(Increase)/ decrease in financial assets 35 I 
(Increase)/ decrease in non financial assets (17) (28) 
(Increase)/ decrease in trade receivables (4,704) 145 
(Increase)/ decrease in other receivables (7) (10 I) 
(Increase)/ decrease in other accounts held with bank 33 (73) 
Increase/ (decrease) in other non financial liabilities 1,012 566 
Increase/ (decrease) in financial liabilities 26 (247) 

Cash generated from operations before tax 3,490 4,223 
Direct taxes paid (1,932 (1,024) 
Net cash generated from operating activities 1,558 3,199 

B. Cash flow from investing activities 
Investment in units of Alf (1,945) (1,562) 
(Increase}/ decrease in mutual fund units (642) (!, 146) 
Maturity/ ( investment) in fixed deposits l , l  10 ( 138) 
Interest income 189 173 
Capital gain on sale of mutual fund units 64 25 
Capital gain on sale of units of Aff l 17 -

Sale of property, plant and equipment 4 2 
Purchase of property, plant and equipment (130} (200) 

Ncr cash used in investing activities (1,233) (2,846) 

C. Cash flow from financing activitie• 
Repayment of lease liabilities (330) (368) 

Net cash used in financing activities (330) (368) 

Net increase/ (decrease) in cash and cash equivalents (5) (15) 
Cash and cash equivalents at the beginning of the year 36 50 
Cash and cash equivalents at the end of the year 31 36 

Notes: 
I )  Cash and cash equivalents include: 

Cash on hand 0 0 
Balances with banks in current accounts 31 36 

31 36 

The cash flow statement has been prepared under the "Indirect method" as set out in Indian Accounting Standard 
(Ind AS 7) statement of cash flows. 

The accompanying notes are an integral pan of these financial statements 

As per our anach-.d report of even date 

esh Dangaich 
ate : 19th April 2023 

Membership No. 1548 l 3 

Place : Mumbai 
Date : l 9th April 2023 

IN: 08 I 83787 

Pawan Baheti 
Chief Financial Offic9' 

,/ 

-

Director 
DIN: 07082989 

Ankita Shrivastav 
Company Secretary 
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SBICAP VENTURES LIMITED 

Notes to financial statements for the year ended March 31, 2023 

Intangible assets 

a. Recognition and measurement

Intangible assets are initially measured at cost and subsequently measured at cost less accumulated 
amortization and accumulated impairment loss, if any. 

Initial cost of software implementation is capitalised and any subsequent maintenance cost or 
enhancement cost are expensed out to statement of profit and loss unless it meets recognition 
criteria. 

Intangible assets with finite useful lives that are acquired separately are carried at cost less 
accumulated amortization and accumulated impairment losses. Amortisation expense is recognised 
on a straight-line basis over their estimated useful lives in the statement of profit and loss. The 
estimated useful life and amortisation method are reviewed at the end of each reporting period, 
with the effect of any changes in estimate being accounted for on a prospective basis. 

b. Useful lives of intangible assets

Estimated useful lives of the intangible assets adopted by management are as follows: 

Description of assets Useful lives Method of depreciation / 

(In years) amortization 

Computer software 3 years SLM 

Transition to Ind AS 

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its 
property, plant and equipment recognized as at April I, 2017 measured as per the Previous GAAP 
as the deemed cost of the property, plant and equipment. 

e. Taxation

Current taxes 

Income tax expense is recognized in net profit in the statement of profit and loss except to the 
extent that it relates to items recognized directly in other comprehensive income or equity, in 
which case it is recognized in other comprehensive income or equity respectively. Current 
income tax is recognized at the amount expected to be paid to or recovered from the tax 
authorities, using the tax rates and tax laws that have been enacted or substantively enacted by 
the balance sheet date. The Company offsets, on a year to year basis, the current tax assets and 
liabilities, where it has legally enforceable right to do so and where it intends to settle such assets 
and liabilities on a net basis. 

Deferred taxes 

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding tax bases used in the computation of taxable 
profit and is accounted for using the balance sheet liability method. Deferred tax liabilities are 
generally recognized for all taxable temporary differences, and deferred tax assets are generally 
recognized for all deductible temporary differences and unused tax losses to the extent that it is 
probable that taxable profits will be available against which those deductible temporary 
differences can be utiliz �--
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SBICAP VENTURES LIMITED 

Notes to financial statements for the year ended March 31, 2023 

commencement date over the shorter of lease term or useful life of right-of-use asset. The 
estimated useful lives of right-of-use assets are determined on the same basis as those of property, 
plant and equipment. Right-of-use assets are tested for impairment whenever there is any 
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is 
recognised in the statement of profit and loss. 

The Company measures the lease liability at the present value of the lease payments that are not 
paid at the commencement date of the lease. The lease payments are discounted using the interest 
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily 
determined, the Company uses incremental borrowing rate. For leases with reasonably similar 
characteristics, the Company, on a lease by lease basis, may adopt either the incremental 
borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. 
The lease payments shall include fixed payments, variable lease payments, residual value 
guarantees, exercise price of a purchase option where the Company is reasonably certain to 
exercise that option and payments of penalties for terminating the lease, if the lease term reflects 
the lessee exercising an option to terminate the lease. The lease liability is subsequently 
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the 
carrying amount to reflect the lease payments made and remeasuring the carrying amount to 
reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease 
payments. 

The Company recognises the amount of the re-measurement of lease liability as an adjustment to 
the right-of-use asset. Where the carrying amount of the right-of-use asset is reduced to zero and 
there is a further reduction in the measurement of the lease liability, the Company recognises any 
remaining amount of the re-measurement in statement of profit and loss. 

In accordance with the standard, the Company has elected not to apply the requirements of Ind AS 
116 to short-term leases and leases for which the underlying asset is of low value. Lease payments 
for short tenn leases and leases for which the underlying asset is of low value are recognized as an 
expense on a straight- line basis over the lease term in the statement of profit or loss. 

Company as a Lessor 

At the inception of the lease the Company classifies each of its leases as either an operating lease 
or a finance lease. The Company recognises lease payments received under operating leases as 
income on a straight- line basis over the lease term. 

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 
Revenue to allocate the consideration in the contract. 

j. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying 
assets that necessarily takes a substantial period of time to get ready for their intended use or sale 
are added to the cost of those assets, until such time as the assets are substantially ready for their 
intended use or sale. A II other borrowing costs are recognised in statement of profit and loss in the 
period in which they are incurred. 

k. :Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. osts directly attributable to the issue of new shares
or options are shown in eq • 

----.... 
f tax, from the proceeds.
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